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Lexon Hotel Ventures Limited
Directors’ report

The Directors have pleasure in submitting their report to the shareholder together with the audited financial
statements for the year ended 31 March 2019.

Principal activity

The main business activities of the Company are to engage in international.trading, provide consulting and
sourcing services, set up real estate and hospitality projects and acts as an investment holding company.

Results

The statement of profit or loss and other comprehensive income for the year is set out on page 9.

Dividends

The directors do not recommend the paymentof dividend for the year under review (2018 : Nil).

Directors

The directors of the Company at 31 March 2019, all of whom served on the Board throughout the year and up
to the date of this report, except where indicated otherwise, are contained in the corporate data page.

Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year, which present

fairly the financial position, financial performance, changes in equity and cash flows of the Company. In

preparing those financial staternents, the directors are required to:

- select suitable accounting policies and then apply themconsistently;
~ make judgements and estimates that are reasonable and prudent;

state whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

~ prepare the financial statements on the going concer basis unlessit is inappropriate to presume that the
Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial

statements.

The directors are responsible tor keeping proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Company and to enable them to ensure that the financial staternents
comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets.of the

Company and hence for taking reasonable steps for the prevention arid detection of fraud and other
irregularities.

Auditors

The audifors, Gynch Shaw, have indicated their willingness to continue in office and a resolution concerning
their re-appointment will be proposed at the Annual Meeting.

By Orderof the Board

Director . oeres

Date:47 MAY 2019

 

Lexon Hotel Ventures Limited
Directors’ report

The Directors have pleasure in submitting their report to the shareholder together with the audited financial
statements for the year ended 31 March 2019.

Principal activity

The main business activities of the Company are to engage in international.trading, provide consulting and
sourcing services, set up real estate and hospitality projects and acts as an investment holding company.

Results

The statement of profit or loss and other comprehensive income for the year is set out on page 9.

Dividends

The directors do not recommend the paymentof dividend for the year under review (2018 : Nil).

Directors

The directors of the Company at 31 March 2019, all of whom served on the Board throughout the year and up
to the date of this report, except where indicated otherwise, are contained in the corporate data page.

Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year, which present

fairly the financial position, financial performance, changes in equity and cash flows of the Company. In

preparing those financial staternents, the directors are required to:

- select suitable accounting policies and then apply themconsistently;
~ make judgements and estimates that are reasonable and prudent;

state whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

~ prepare the financial statements on the going concer basis unlessit is inappropriate to presume that the
Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial

statements.

The directors are responsible tor keeping proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Company and to enable them to ensure that the financial staternents
comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets.of the

Company and hence for taking reasonable steps for the prevention arid detection of fraud and other
irregularities.

Auditors

The audifors, Gynch Shaw, have indicated their willingness to continue in office and a resolution concerning
their re-appointment will be proposed at the Annual Meeting.

By Orderof the Board

Director . oeres

Date:47 MAY 2019

 

Lexon Hotel Ventures Limited
Directors’ report

The Directors have pleasure in submitting their report to the shareholder together with the audited financial
statements for the year ended 31 March 2019.

Principal activity

The main business activities of the Company are to engage in international.trading, provide consulting and
sourcing services, set up real estate and hospitality projects and acts as an investment holding company.

Results

The statement of profit or loss and other comprehensive income for the year is set out on page 9.

Dividends

The directors do not recommend the paymentof dividend for the year under review (2018 : Nil).

Directors

The directors of the Company at 31 March 2019, all of whom served on the Board throughout the year and up
to the date of this report, except where indicated otherwise, are contained in the corporate data page.

Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year, which present

fairly the financial position, financial performance, changes in equity and cash flows of the Company. In

preparing those financial staternents, the directors are required to:

- select suitable accounting policies and then apply themconsistently;
~ make judgements and estimates that are reasonable and prudent;

state whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

~ prepare the financial statements on the going concer basis unlessit is inappropriate to presume that the
Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial

statements.

The directors are responsible tor keeping proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Company and to enable them to ensure that the financial staternents
comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets.of the

Company and hence for taking reasonable steps for the prevention arid detection of fraud and other
irregularities.

Auditors

The audifors, Gynch Shaw, have indicated their willingness to continue in office and a resolution concerning
their re-appointment will be proposed at the Annual Meeting.

By Orderof the Board

Director . oeres

Date:47 MAY 2019

 

Lexon Hotel Ventures Limited
Directors’ report

The Directors have pleasure in submitting their report to the shareholder together with the audited financial
statements for the year ended 31 March 2019.

Principal activity

The main business activities of the Company are to engage in international.trading, provide consulting and
sourcing services, set up real estate and hospitality projects and acts as an investment holding company.

Results

The statement of profit or loss and other comprehensive income for the year is set out on page 9.

Dividends

The directors do not recommend the paymentof dividend for the year under review (2018 : Nil).

Directors

The directors of the Company at 31 March 2019, all of whom served on the Board throughout the year and up
to the date of this report, except where indicated otherwise, are contained in the corporate data page.

Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year, which present

fairly the financial position, financial performance, changes in equity and cash flows of the Company. In

preparing those financial staternents, the directors are required to:

- select suitable accounting policies and then apply themconsistently;
~ make judgements and estimates that are reasonable and prudent;

state whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

~ prepare the financial statements on the going concer basis unlessit is inappropriate to presume that the
Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial

statements.

The directors are responsible tor keeping proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Company and to enable them to ensure that the financial staternents
comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets.of the

Company and hence for taking reasonable steps for the prevention arid detection of fraud and other
irregularities.

Auditors

The audifors, Gynch Shaw, have indicated their willingness to continue in office and a resolution concerning
their re-appointment will be proposed at the Annual Meeting.

By Orderof the Board

Director . oeres

Date:47 MAY 2019

 

Lexon Hotel Ventures Limited
Directors’ report

The Directors have pleasure in submitting their report to the shareholder together with the audited financial
statements for the year ended 31 March 2019.

Principal activity

The main business activities of the Company are to engage in international.trading, provide consulting and
sourcing services, set up real estate and hospitality projects and acts as an investment holding company.

Results

The statement of profit or loss and other comprehensive income for the year is set out on page 9.

Dividends

The directors do not recommend the paymentof dividend for the year under review (2018 : Nil).

Directors

The directors of the Company at 31 March 2019, all of whom served on the Board throughout the year and up
to the date of this report, except where indicated otherwise, are contained in the corporate data page.

Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year, which present

fairly the financial position, financial performance, changes in equity and cash flows of the Company. In

preparing those financial staternents, the directors are required to:

- select suitable accounting policies and then apply themconsistently;
~ make judgements and estimates that are reasonable and prudent;

state whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

~ prepare the financial statements on the going concer basis unlessit is inappropriate to presume that the
Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial

statements.

The directors are responsible tor keeping proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Company and to enable them to ensure that the financial staternents
comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets.of the

Company and hence for taking reasonable steps for the prevention arid detection of fraud and other
irregularities.

Auditors

The audifors, Gynch Shaw, have indicated their willingness to continue in office and a resolution concerning
their re-appointment will be proposed at the Annual Meeting.

By Orderof the Board

Director . oeres

Date:47 MAY 2019

 



 

Rogers Capital
CORPORATE « TECHNOLOGY - FINANCIAL

Lexon Hotel Ventures Limited

Secretary’s certificate under Section 166 (d) of the Mauritius Companies Act 2001

For the year ended 34 March 2019

Wecertify that we have filed with the Registrar all such returns, for the year ended 31 March 2019, as
are required of the Company under the Companies Act 2001.

 

For and on behalf of ROGERS CAPITAL CORPORATE SERVICES LIMITED

Company Secretary

MATONDate: ....

Rogers Capital Carporate Services Ltd, BRN No, C08011019

Rogers House, 5 President John Kennedy Street, Port Louis, Mauritius. :
T: (230) 203 1400 F: (280) 203 11450 W: waw.rogerscapital.mu aROgers enrerprise
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GYNCH SHAW
CHARTERED CERTMIEDACCOUNTANTS
REGISTERED AUDITORS
Lon BOON - MAURETIUVS

Independent Auditors’ Report
To the Shareholders of

Lexon Hotel Ventures Limited
 

Report on the Audit of the Financial Statements

Opinion

Wehave audited the financial statements of Lexon Hotel Ventures Limited ("the Company”) set out on pages 8 to
21, which comprise the statement offinancial position as at 31 March 2019, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flowsfor the year then ended,
and notesto the financial statements, including significant accounting policies.

In our opinion,the financial statements give a true and fair view ofthe financial position of the Company as at 31
March 2019, and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as modified by the exemption from consolidation in the Mauritius
Companies Act for Companies holding Category 1 Global Business Licence and comply with the Mauritius
Companies Act 2001 in so far as applicable to Category 1 Global Business licensed Companies.

Basis for Opinion

Weconducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comprises the Report of the Directors
and the Certificate from the Secretary as required by the Companies Act 2001, but does not include the financial
statements and ourauditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information obtained prior to the date of this auditor's report, we conclude that there is a
material misstatementofthis other information, we are required to reportthat fact. We have nothing to report in this
regard.

Page 4
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GYNCH SHAW
CHARTERED CERTHIEDR ACCOUNTANTS

REGISTERED AUDETORS
LQNnNO ON . MAURITEUS

Independent Auditors’ Report
To the Shareholders of
Lexon Hotel Ventures Limited (Continued)
 

Report on the Audit of the Financial Statements (Continued)

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation andfair presentation of the financial statements in accordance with
International Financial Reporting Standards and the requirements of the Companies Act 2001, andfor such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud orerror.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using the going concernbasis of
accounting unless the directors either intends to liquidate the Company or to cease operations, or have norealistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Ourobjectives are to obtain reasonable assurance about whetherthe financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement whenit exists. Misstatements can arise from fraud or error and are
considered materialif, individually or in the aggregate, they could reasonably be expected to influence the economic
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Independent Auditors’ Report
To the Shareholders of
Lexon Hotel Ventures Limited (Continued)
 

Report on the Audit of the Financial Statements (Continued)

Auditor's Responsibilitiesfor the Audit ofthe Financial Statements (Continued)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the director's use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Companyto cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope andtiming of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during ouraudit.

Other matter

This report is made solely for the Company's members, as a body, in accordance with Section 205 of the Companies
Act 2001. Our audit work has been undertaken so that we might state to the Company's members those matters we

are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the Company and the Company's members, as a
body for our audit work,for this report, or for the opinions we have formed.
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Independent Auditors’ Report
To the Shareholders of

Lexon Hotel Ventures Limited (Continued)
 

Report on Other Legal and Regulatory Requirements

Companies Act 2001

Wehaveno relationship with orinterests in the Companyotherthan in our capacity as auditors and dealings in the
ordinary course of business.

Wehave obtainedall the information and explanations we have required,

In our opinion, proper accounting records have been kept by the Companyas far as it appears from our examination
of those record

(eands Raat
Gyndh haw
Chartered Certified Accountants Signing partner

Licensed by FRC

Date... MAY 2019
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Lexon Hotel Ventures Limited
Statement of financial position
At 31 March 2018

 

 

 

 

 

 

 

 

 

 

 

 

2018 2018
Notes USD USD

Assets

Non-current assets

Investment in subsidiary 6 _ 20,502,655 20,502,655

Current assets

Accounts receivable r 17,749 19,469

Cash and cash equivalents 2,813 94,822.

20,532 0 | 114,291

Total assets __ 20,823,187 20,616,946

Financed by:

Equity and liabilities

Equity

Stated capital 8 4,650 1,650
Share premium 9 18,356,408 19,356,408

Accumulated losses vwtmanh188,089) nOPOS

Total equity 19,189,959 19,365,023 |

Non-current abilities

Borrowings 40 1,331,728 | 1,249,223 |

Current liabilities

Accounts payable i 1560 2,100.

Totalliabilities 4,833,228 | 41,251,923

Total equity and liabilities . 20,523,187 20,616,946.

Thesefinancial statements have been approved by the Board of Directors on: 17 May 29%)

StS
Director “——~ Director
 

The notes on pages 12 to 21 form part of these financial staternents.
Independent auditors' report on pages 4 to 7.
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Lexon Hotel Ventures Limited
Statementof profit or loss and other comprehensive income

For the year ended 31 March 2019

Notes

Income

Expenditure

Professionalfees

Accounting & audit fee
Licence fees

Bank charges

Disbursement

Sundries

Registration fee

Service fee

Loss from operating activities

Finance cost 4

Loss before taxation

Taxation 5

Loss after taxation

Other comprehensive income

Total comprehensive incomefor the year

The notes on pages 12 to 21 form part of these financial statements.

independent auditors' report on pages4 to 7.

 

 

 

 

 

 

 

2019 2018
USD USD

4,060 10,450
1,500 2,700
2,125 1,688
1,235 1,708

89 200
200

3,150
400

12,559 16,946

(12,559) (16,946)

(162,505) (99,223)

(175,064) (116,169)

(175,064) (116,169)

(175,064) (116,169)
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Lexon Hotel Ventures Limited
Statement of changes in equity

For the year ended 31 March 2019

Balance at 1 Aprit 2017

Total comprehensive incomefor the year

Balanceat 31 March 2018

Total comprehensive incomefor the year

Balance at 31 March 2019

Accumulated

10.

 

 

Stated capital Share premium Total
losses

USD USD USD USD

1,650 19,356,408 123,134 49,481,192

- - (116,169) (116,169)

1,650 19,356,408 6,965 19,365,023

- - (175,064) (175,064)

1,650 19,356,408 (168,099) 19,189,959
  

The notes on pages 12 to 21 form part of these financial statements.

Independent auditors’ report on pages4 to 7.
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Lexon Hotel] Ventures Limited

Statement of cash flows

For the year ended 31 March 2019

Cash flows from operating activities

Loss before tax

Adjustment:

Interest expenses

Operating loss before working capital changes

Decrease in accounts receivable
Decreasein accounts payable

Net cash used in operating activities

Cashflowsfrom investing activities

Loan granted to related parties

Net cash used in financing activities

Cashflows from financing activities

Loan received from related partiy

Loan repaid to related parties

Amountpaid to related party

. Amount received from related party
Net cash from financing activities

Net movementin cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Cash and cash equivalents consistof:

Cash at bank

The notes on pages 12 to 21 form part of these financial statements.

Independent auditors’ report on pages4 to 7.
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Lexon Hotel Ventures Limited
Notes to the financial statements

For the year ended 31 March 2019

1. Incorporation

The Company is a Category 1 Global Business Licence companyincorporated in Mauritius on 4 March

2004 as a private companylimited by shares under the Companies Act 2001 and is governed by the

Financial Services Act 2007.

2. Principal activity

The main business activities of the Company are to engagein international trading, provide consulting and

sourcing services, set up real estate and hospitality projects and acts as an investment holding company.

3. Significant accounting policies

(a) Basis of preparation

The financial statements of the Company comply with the Companies Act 2001 and in accordance with

International Financial Reporting Standards (IFRS") as modified by the exemption from consolidation in

the Companies Act 2001 for companies holding a Category 1 Global Business Licence. The financial

statements have been prepared underthe historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical

accounting estimates. it also requires managementto exercise its judgement in the process of applying

the Company's accounting policies. ,

Estimates and judgements are continuously evaluated and are based on historical experience and other

factors, including expectations of future events that are believed to be reasonable under the

circumstances.

There were no major estimates and assumptions made during the period that have a significant risk of

causing material adjustment to the carrying amounts of the Company's assets and liabilities within the

next financial year.

(b} New andrevised standards andinterpretations

Standards, Amendments to published Standards and Interpretations applicable as from 1 January

2018

IFRS 9 Financial Instruments (as revised in 2014)- effective for annual periods beginning on or

after 1 January 2018

A finalised version of IFRS 9 which contains accounting requirementsfor financial instruments, replacing

IAS 39. Financial Instruments: Recognition and Measurement. The standard contains requirements in the
following areas:

Classification and measurement

Financial assets are classified by reference to the business model within which they are held and their

contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value through other

comprehensive income’ category for certain debt instruments. Financialliabilities are classified in a similar

mannerto under IAS 39, howeverthere are differences in the requirements applying to the measurement

of an entity's own credit risk.

Impairment

The 2014 version of IFRS 9 introduces an ‘expected credit loss’ model for the measurement of the

impairment of financial assets, so it is no longer necessary for a credit event to have occurred before a

credit loss is recognised.
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Lexon Hotel Ventures Limited
Notes to the financial statements

Forthe year ended 31 March 2019

3. Significant accounting policies (cont'd)

(b) New and revised standards and interpretations (cont'd)

IFRS 9 Financial Instruments (as revised in 2014)- effective for annual periods beginning on or
after 1 January 2018 (cont'd)

Hedge accounting

introduces a new hedge accounting model that is designed to be more closely aligned with how entities

undertake risk managementactivities when hedging financial and non-financial risk exposures.

Derecognition

The requirements for the derecognition of financial assets andliabilities are carried forward from IAS 39.

IFRS 15 Revenue from Contracts with Customers-effective for annual periods beginning on or

after 1 January 2018

IFRS 15 provides a single, principles based five-step modelto be appliedto all contracts with customers.
The five steps in the model are as follows:

- identify the contract with the customer;

~ identify the performance obligations in the contract;

- determine the transaction price;

- allocate the transaction price to the performance obligations in the contract; and

- recognise revenue when(or as) the entity satisfies a performance obligation.

Clarifications to IFRS 15 ‘Revenue from Contracts with Customers’

Amends IFRS 15 Revenue from Contracts with Customers to clarify three aspects of the standard

{identifying performance obligations, principal versus agent considerations, and licensing) and to provide

some transition relief for modified contracts and completed contracts.

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangements. The amendments to IFRS 3 clarify that

when an entity obtains control of a business that is a joint operation, it remeasures previously held

interests in that business. The amendments to IFRS 11 clarify that when n entity obtains joint control of a

businessthatis a joint operation, the entity does not remeasure previously held interests in that business.

- IAS 12 Income Taxes. The amendments clarify that the requirements in the former paragraph 52B (to

recognise the income tax consequences of dividends where the transactions or events that generated

distributable profits are recognised) apply to all income tax consequences of dividends by moving the

paragraph awayfrom paragraph 52A that only deals with situations where there are different tax rates for

distributed and undistributed profits.

- IAS 23 Borrowing Costs . The amendmentsclarify that if any specific borrowing remains outstanding after
the related asset is ready for its intended use or sale, that borrowing becomespart of the funds that an

entity borrows generally when calculating the capitalisation rate on general borrowings.

IFRIC 22 Foreign Currency Transactions and Advance Consideration- effective for annual periods

beginning on or after 1 January 2018

Theinterpretation addresses foreign currency transactions or parts of transactions where:

- there is consideration that is denominatedor priced in a foreign currency;
- the entity recognises a prepayment asset or a deferred incomeliability in respect of that consideration,in
advance of the recognition of the related asset, expense or income, and

- the prepayment asset or deferred income liability is non-monetary.

- If there are multipie payments or receipts in advance, a date oftransaction is established for each

paymentorreceipt.
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Lexon Hotel Ventures Limited
Notes to the financial statements

Forthe year ended 31 March 2019

3. Significant accounting policies (cont'd)

(b) New and revised standards and interpretations (cont'd)
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Notes to the financial statements

Forthe year ended 31 March 2019

3. Significant accounting policies (cont'd)

(b) New and revised standards and interpretations (cont'd)

IFRS 9 Financial Instruments (as revised in 2014)- effective for annual periods beginning on or
after 1 January 2018 (cont'd)
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Lexon Hotel Ventures Limited
Notesto the financial statements

For the year ended 31 March 2019

3. Significant accounting policies (cont'd)

(b) New and revised standards and interpretations (cont'd)

Standards, Amendmentsto published Standards and Interpretations not yet effective.

IFRIC 23 Uncertainty over Income Tax Treatments- effective for annual periods beginning on or after

1 January 2019
Theinterpretation addresses the determination of taxable profit (tax loss), tax bases, unused tax losses,

unused fax credits and tax rates, when there is uncertainty over income tax treatments under IAS 12.lt

specifically considers:

- whethertax treatments should be considered collectively;

- Assumptions for taxation authorities' examinations;
- The determination of taxable profit (tax loss), tax bases, unused tax losses, unusedtax credits and tax

rates; and

- The effect of changesin facts and circumstances.

(c) Income and expenditure

Income and expenditure are accounted for on an accrual basis.

(d) Foreign currencytranslation

(i) Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the

primary economic environment in which the company operates. The financial statements are presented

in United States Dollars (USD), which is the company’s functional and presentation currency.

(ii) Transactions and balances

Transactions in foreign currencies are translated at the foreign exchange rates ruling at the dates of the

transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date

are translated into USD at the foreign exchange rates ruling at that date. Non-monetary assets and

liabilities that are measured in terms of historical cost in foreign currencies are translated using the

exchange rates at the dates of transaction. Foreign exchange differences arising on translation are

recognised in the statement of comprehensive income.

(e) Investment in subsidiary

A subsidiary is an entity in which the Company hasaninterest of more than one half of the voting rights

or otherwise has power to govern the financial and operating policies. The existence and effect of

potential voting rights that are presently exercisable or presently convertible are considered when

assessing whether the Company controls another entity. Investment in subsidiary is shown at cost.

Where the carrying amount of an investment is greater than its estimated recoverable amount, it is
written down immediately to its recoverable amount and the difference is charged to the statement of

comprehensive income. On disposal of the investment, the difference between the net disposal

proceeds andthe carrying amount is charged or credited to the statement of comprehensive income.

(f) Accounts receivable

Other receivables are stated at cost less impairment losses.

Loan to related party is stated at amount advanced net of repayments and transaction costs.

(g) Cash and cah equivalents o.

readily convertible to known amount of cash and which are subject to an insignificant risk of change in

value.

(h) Stated capitai

Ordinary shares are classified as equity.

14

Lexon Hotel Ventures Limited
Notesto the financial statements

For the year ended 31 March 2019

3. Significant accounting policies (cont'd)

(b) New and revised standards and interpretations (cont'd)
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Lexon Hotel Ventures Limited
Notes to the financial statements

For the year ended 31 March 2019

3. Significant accounting policies (cont'd)

(i)

(i)

Accounts payable

Other payables are stated at cost.

Borrowings

Borrowings are recognised at cost since they do not have anyfixed terms of repayment.

Loan from related parties are recognised at proceeds received net of repayments and transaction costs,

(k) Financial instruments

(I)

Financial instruments carried on thebalance sheet include other receivables, cash and cash

equivalents, borrowings and other payables. The particular recognition methods are disclosed in the

individual policy statements associated with each item.

Incometax expenses

Current tax

Current tax is the expected tax payable on the taxable incomefor the year using tax rates enacted or

substantively enacted at the reporting date and as adjustmentto tax payable in respectof prior years.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets

andliabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax

is not recognisedfor:

* temporary differences on the initial recognition of assets orliabilities in a transaction that is not a

business combination and that affects neither accounting nor taxable profit or loss;
+ temporary differences related to investments in subsidiaries and jointly controlled entities to the extent

thatit is probable that they will not reverse in the foreseeable future; and
* taxable temporary differences arising on theinitial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when

they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax

liabilities and assets, and they relate to income taxes levied by the same tax authority on the same

taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a

net basis or their tax assets andliabilities wilt be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary

differences, to the extent thatit is probable that future taxable profits will be available against which they

can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent

thatit is no longer probable that the related tax benefit will be realised.

(m Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for

impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or

changes.in circumstancesindicate that the carrying amount may not be recoverable. An impairmentloss

is recognised for the amount by which the asset's carrying amount exceedsits recoverable amount. The

recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the

purposes of assessing impairment, assets are grouped at the lowest levels for which there are

separately identifiable cash flows (cash-generating units).
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3. Significant accounting policies (cont'd)
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Lexon Hotel Ventures Limited
Notes to the financial statements

Forthe year ended 31 March 2019

3. Significant accounting policies (cont'd)

(n) Related parties
For the purposes of these financial statements, parties are considered fo be related to the Companyif

they havethe ability, directly or indirectly, to control the Companyor exercise significant influence over the

Company in making financial and operating decisions, or vice-versa, or where the Companyis subject to

commoncontrol or commonsignificant influence. Related parties may be individuals or otherentities.

 

4. Finance costs 2019 2018

USD USD

Interest charges on loan from related party 162,505 99,223

§. Taxation

The Companyis subject to income tax in Mauritius at the rate of 15%. It is, however, entitled to a tax

credit equivalent to the higher of the foreign tax paid or 80% of the Mauritian tax on its foreign source

income, thus reducing its effective tax rate to 3%. No provision for tax has been madein the financial

statements for the year under review dueto availability of tax losses.

The Companyinvests in India and expects to obtain benefits under the Double Taxation Avoidance Treaty

between Mauritius and india (the "DTAT"). Mauritius has recently signed a Protocol with India amending

the DTAT. The Protocol provides for capital gain arising on disposal of shares acquired by a Mauritian

Company on or after 01 April 2017 to be taxed in India, However, investments in shares acquired up to 31

March 2017 will remain exempted from capital gains tax in India irrespective of the date of disposal. In
addition, shares acquired as from 01 April 2017 and disposed of by 31 March 2019 will be taxed at a
concessionary rate equivalent to 50% of the domestic tax rate prevailing in India provided the Mauritius
Company meets the prescribedlimitations of benefits clause, which includes a minimum expenditure level

 

 

in Mauritius.

Reconciliation of effective tax 2019 2018

USD USD

Loss before tax (175,064) (116,169)

Income tax at 15% (26,260) (17,425)

Foreign tax credit 21,008 13,940

Deferred tax not recognised 5,252 3,485

Taxation - -
 

Deferred tax asset amounting to USD 5,252 (2018:USD 3,485) has not been recognisedin the financial

statements, based on the Company's accounting policy for recognition of deferred tax.

 

 

6. Investment 2019 2018

USD USD

Unquoted and at cost 20,502,655 20,502,655

Details of investment are as follows:

Numberof Type of Percentage Country of

shares shares holding incorporation

20,826,929

. equity share . .
Leading Hotels Ltd of INR 10 Ordinary 99.76 India

each
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Reconciliation of effective tax 2019 2018

USD USD

Loss before tax (175,064) (116,169)

Income tax at 15% (26,260) (17,425)

Foreign tax credit 21,008 13,940

Deferred tax not recognised 5,252 3,485

Taxation - -
 

Deferred tax asset amounting to USD 5,252 (2018:USD 3,485) has not been recognisedin the financial

statements, based on the Company's accounting policy for recognition of deferred tax.

 

 

6. Investment 2019 2018

USD USD

Unquoted and at cost 20,502,655 20,502,655

Details of investment are as follows:

Numberof Type of Percentage Country of

shares shares holding incorporation

20,826,929

. equity share . .
Leading Hotels Ltd of INR 10 Ordinary 99.76 India

each
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6. Investment (cont'd)

The Company holds 80 % of the issued share capital of _Lexon Hotel Ventures Limited . The company

incorporatedin India, is considered to be a subsidiary undertaking.

The Company has taken advantage of the exemption provided by the Mauritius Companies Act 2001

allowing a wholly ownedorvirtually owned parent company holding a Category 1 Global Business Licence

not to present consolidated financial statements which contain financial information of the Company as an

individual company and do not contain consolidated financial information as the parent of the group.

 

7. Accounts receivable 2019 2018

USD USD

Loan to related party 17,000 17,000

Prepayments 719 2,469

17,719 19,469
 

The loan to the related party is unsecured, interest-free and is repayable on demand,

8. Stated capital 2019 2018

USD USD

1,650 ordinary shares at USD1 each 1,650 1,650
 

1,106 ordinary shares of USD 1 each held by Fineline Hospitality & Consultancy Pte Ltd in the Company

has been pledged with DBS Bank Ltd, New Delhi Branch as Security Trustee for DBS Bank Ltd Facility

Amount of INR 440 crore and Axis Bank Ltd Facility Amount of INR 13 crore, Punjab National Bank Facility

Amount of INR 146.2 crore and Indusind Bank Ltd Facility Amount of INR 105 crore to Asian Hotels (North)

Lid (ultimate holding company). the terms and conditions regarding the pledge are defined in the Share

Pledge Agreement dated 17 September 2013, 26 June 2014 and 21 September 2017.

 

 

 

9. Share premium 2019 2018

USD USD
On issue of 650 shares of USD 1 each at a premium of USD
29,779.09 per share. 19,356,408 19,356,408

10. Borrowings 2019 2018

USD USD
Unsecured, interest-free loan from director with no fixed repayment
terms 200,000 280,000

Unsecured, bears interest of 18% p.a from GBX Trading FZE with no

fixed repayment terms 1,131,728 969,223

1,331,728 1,249,223

11. Accounts payable 2019 2018

USD USD

Accruals 1,500 2,700
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6. Investment (cont'd)
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12.

13.

Related party transactions

During the year under review, the Company had the following transactions with related parties. Details of

the nature, volume of transactions and balances with the entities

 

 

 

 

 

2019 2018
(i} Loan to sister company, Fineline Holdings USD USD

Balanceat start of the year 17,000 -

Loan advanced during the year - 17,000

Balance at end of year 17,000 17,000

(ii) Loan from director 2019 2018

USD USD
Balanceatstart of the year 280,000 988,302
Loan repaid during the year (80,000) _ (708,302)

Balance at end of year 200,000 280,000

(iii) Loan from related party, GBX Trading FZE 2019 2018

USD USD
Balanceat start of the year 969,223 -

Received during the year - 870,000

Interest capitalised 162,505 99,223
Balance at end of year 1,131,728 969,223

 
 

Financial instruments and associated risks.

The Group has exposure to the following risk from its use of financial instruments:

* Marketrisk

* Currencyrisk

+ Interest rate risk

* Cedit risk

* Liquidity risk

The Board of directors has the overall responsibility for the determination of the Company's risk

management objectives and policies. The Company's overall risk management policy focuses on the

volatility of financial markets and seeks to minimise potential adverse effects on the Company.s financial

performance performance andflexibility.

The Company's financial instruments comprise of loan to related parties, other receivables, cash and

cash equivalents, Loan from related party, amount due to related party and accruals.

The Company held no derivatives instruments during the year ended 31 March 2019.

Marketrisk

Marketrisk is the risk that changes in market prices, such as foreign exchangerates, interest rates and

equity prices will affect the Company's income orthe value of its holdings of financial instruments. The

objective of market risk management is to manage and contro] market risk exposures within acceptable

parameters, while optimising the return.

Currency risk

Currency risk is the risk that the fair value of future cash flows of financial instrument will fluctuate
because of changes in foreign exchange rate. During the year under review, the Company has no

exposure to foreign exchange risk as it does not have any assets orliabilities which are denominatedin

foreign currencies other than its functional currency.
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12.

13.

Related party transactions

During the year under review, the Company had the following transactions with related parties. Details of

the nature, volume of transactions and balances with the entities

 

 

 

 

 

2019 2018
(i} Loan to sister company, Fineline Holdings USD USD

Balanceat start of the year 17,000 -

Loan advanced during the year - 17,000

Balance at end of year 17,000 17,000

(ii) Loan from director 2019 2018

USD USD
Balanceatstart of the year 280,000 988,302
Loan repaid during the year (80,000) _ (708,302)

Balance at end of year 200,000 280,000

(iii) Loan from related party, GBX Trading FZE 2019 2018

USD USD
Balanceat start of the year 969,223 -

Received during the year - 870,000

Interest capitalised 162,505 99,223
Balance at end of year 1,131,728 969,223

 
 

Financial instruments and associated risks.

The Group has exposure to the following risk from its use of financial instruments:

* Marketrisk

* Currencyrisk

+ Interest rate risk

* Cedit risk

* Liquidity risk

The Board of directors has the overall responsibility for the determination of the Company's risk

management objectives and policies. The Company's overall risk management policy focuses on the

volatility of financial markets and seeks to minimise potential adverse effects on the Company.s financial

performance performance andflexibility.

The Company's financial instruments comprise of loan to related parties, other receivables, cash and

cash equivalents, Loan from related party, amount due to related party and accruals.

The Company held no derivatives instruments during the year ended 31 March 2019.

Marketrisk

Marketrisk is the risk that changes in market prices, such as foreign exchangerates, interest rates and

equity prices will affect the Company's income orthe value of its holdings of financial instruments. The

objective of market risk management is to manage and contro] market risk exposures within acceptable

parameters, while optimising the return.

Currency risk

Currency risk is the risk that the fair value of future cash flows of financial instrument will fluctuate
because of changes in foreign exchange rate. During the year under review, the Company has no

exposure to foreign exchange risk as it does not have any assets orliabilities which are denominatedin

foreign currencies other than its functional currency.
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13. Financial instruments and associated risks.

Interest rate risk

The Company's exposure to changesin interest rates relates primarily to interest-bearing financial assets

and interest-bearing financialliabilities. Interest rate risk is managed by the Company on an ongoing basis
with the primary objectives of lilmiting the extent to which net interest expense could be affected by

adverse movements in interest rates. During the financial year, the Company did not use any interest rate

swaps to hedgeits interest rate risks.

At the reporting date the interest rate profile of the Company'sinterest-bearing financial instruments was:

Fixed rate instruments - fiancialliability 2019 2018

USD USD
Loan from related party 1,131,728 969,223

 

Credit risk
Credit risk represents the potential loss that the Company would incur if counter parties fail to perform

pursuantto the terms of their obligations to the Company.

The Company's credit risk arises from loan to related party and cash and cash equivalents. The

Company's policy is to maintain its cash balance with reputed banking institutions and to monitor the

placement of cash balances on an ongoing basis.

The Companyalsolimits its credit risk by carrying out transactions with its related party.

At the reporting date, the Company's exposureto credit risk was as follows:

Carrying amount

 

2019 2018

. USD USD

Loanto related party 17,000 ; 17,000

Cash and cash equivalents 2,813 94,822
19,813 111,822
 

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meetits financial obligations as theyfall due.

The Company's approach to managing liquidity is to ensure that it witl always have sufficient liquidity to

meetits liabilities when they become due without incurring unacceptable losses or risking damage to the

Company's reputation.

Liquidity managementis overseen by the directors who ensure that necessary funds areavailable at all

times to meet commitments.

The following are the contractual maturities of financialliabilities:

 

31 March 2019 Repayables
More than

Ondemand Within one year one year Total

Financialtiabilities USD USD USD USD

Loan from related party - 1,331,728 1,331,728

Accruals - 1,500 1,500
 

Total financialliabilities “ 1,500 1,331,720 1,333,228
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13. Financial instruments and associated risks (cont'd)
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Liquidity risk (cont'd)

31 March 2018 Repayables

Ondemand Within one year year Toial

Financialliabilities USD USD USD USD

Loan from related party - . 1,249,223 1,249,223

Accruals - 2,700 - 2,700

Totalfinancialliabilities - 2,700 1,249,223 1,251,923
 

Fair values

The table included below analysesfinancial instruments measuredat fair value by the level in the fair
value hierachy into which the fair value measurement is categorised

* Quoted prices (unadjusted) in active markets for identical assets orliabilities (level 1);

* Inputs other than quoted prices included within level 1 that are observable for asset orliability,

either directly (that is.as prices) or indirectly (that is, derived from prices) (level 2); and

« inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs) (level 3)

Assets and liabilities not carried at fair value but which fair value is disclosed befow:

 

 

 

 

 

 

 

Level 1 Level 2 Level 3 Total

31 March 2019 USD USD USD USD

Financial assets

Loan to related party - - 17,000 17,000

Cash and cash equivalents 2,813 - - 2,813

Total financial assets 2,813 - - 19,813

Financialliabilities

Loan from related parties - - 1,331,728 1,331,728

Accruals - - 1,500 1,500

Total financial liabilities “ - 1,333,228 1,333,228

31 March 2018

Financial assets

Loanto related party - - 17,000 17,000

Cash and cash equivalents 94822 - 94,822

Total financial assets 94,822 - 17,000 111,822

Financialliabilities

Loan from related parties - - 1,249,223 1,249,223

Accruals - - 2,700 2,700

Total financial liabilities - - 1,251,923 1,251,923
 
 

The assets and liabilities included in the above table are carried at cost; their carrying values are a

reasonable approximation of fair values.
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14. Capital risk management

15.

16.

17.

The Company's primary objective when managing capital is to safeguard the Company's ability to

continue as a going concern. The Company defines "capital" as including all components of equity. The

Company's capital structure is regularly reviewed and managed with due regard to the capital
management practices of the Company. Adjustments are madeto the capital structurein light of changes

in economic conditions affecting the Company. The results of thedirectors’ review of the Company's

capital structure are used as a basis for the determination of the level of dividends, if any, that are

declared.

Holding andultimate holding companies

The directors of the Company consider Fineline Hospitality & Consultancy Pte Ltd, a company

incorporated in Mauritius and Glenever Private Holding Ltd as the Company's holding companies and

Asian Hotels (North) Limited, a company incorporated in India as the Company's ultimate holding

company.

Consolidated financial statements

The Company has taken advantage of the exemption provided by the Mauritius Companies Act 2001

allowing a wholly ownedorvirtually owned parent company holding a Category 1 Global Business Licence

not to present consolidated financial statements which contain financial information of the Company as an

individual company and do not contain consolidated financial information as the parent of the group.

The Company is a subsidiary of Fineline Hospitality & Consultancy Pte Ltd, a company incorporated in

Mauritius. The ultimate parent, Asian Hotels (North) Limited, incorporated in India prepare consolidated

financial statements in accordance with Indian Generally Accepted Accounting Principles.

Events after reporting date

No material events occurred after the year ended 31 March 2019 within the Company, which need to be

disclosed in these financial statements.


