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Lexon Hotel Ventures Limited
Directors’ report

The directors are pleased to present their report together with the audited financial statements of Lexon
Hotel Ventures Limited (the “Company™) for the year ended 31 March 2018.

Activities of the Company

The activities of the Company are to engage in international trading, provide consulting and sourcing
services, set up real estate and hospitality projects and act as an investment holding company.

Results

The results for the year are shown on page 7.

The directors do not recommend the payment of a dividend for the year under review (2017: USD Nil).
Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year giving a true
and fair view of the state of affairs of the Company and of the profit or loss of the Company. In preparing
those financial statements, the directors are required to:

m  seclect suitable accounting policies and then apply them consistently;

m  make judgements and estimates that are reasonable and prudent;

m state whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

m prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The directors’ responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies and
making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the Company’s ability to continue as a going concern and have
no reason to believe that the business will not be a going concern in the year ahead.

Auditors

The auditors, VBS Business Services, have expressed their willingness to continue in office and will be
automatically re-appointed at the Annual Meeting of the shareholder.

By order of the Board

&;&LS{

Director =

Date: 14 MAY 2013



Lexon Hotel Ventures Limited

Secretary’s certificate

for the year ended 31 March 2018

Secretary’s certificate under Section 166 {d) of the Companies Act

In accordance with section 166 (d) of the Companies Act, we certify that to the best of our knowledge and

belief, the Company has filed with the Registrar of Companies, all such returns as are required of Lexon
Hotel Ventures Limited under the Mauritivs Companies Act for the financial year ended 31 March 2018.

MELCex /

For and on behalf of Rogers Capital Corporate Services Limited
Company Secretary

Date: ..... 1 4 . MAY . 2313
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF LEXON HOTEL VENTURES
LIMITED

Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of Lexon Hotel Ventures Limited (the “Company”), which comprise the
statement of financial position as at 31 March 2018 and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on pages 7 to 23.

In our opinion, these financial statements give a true and fair view of the financial position of Lexon Hotel
Ventures Limited as at 31 March 2018 and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards as modified by the exemption from consolidation in
the Mauritius Companies Act for Companies holding a Category 1 Global Business Licence and comply with the
Mauritius Companies Act in so far as applicable to Category 1 Global Business Licenced Companies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with International Ethics Standards Board
for Accountants (IESBA Code) Code of Ethics for Professional Accountants, and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises of the directors’ report
and secretary’s certificate.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

1% Floor, Hennessy Court Tel:  (230) 210 5888
Pope Hennessy Street 4 Fax:  (230) 213 0560
Port Louis Email :  maill@yvbs.mu

Mauritius Web :  www.vbs.mu
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF LEXON HOTEL VENTURES
LIMITED (CONTINUED)

Report on the Audit of Financial Statements (continued)
Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation and presentation of these financial statements in accordance with
International Financial Reporting Standards as modified by the exemption from consolidation in the Mauritius
Companies Act for companies holding a Category 1 Global Business Licence and in compliance with the
requirements of the Mauritius Companies Act. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as
a going concem, disclosing, as applicable, matters related to going concern and using the going concemn basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

* Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.



VBS Business Services
Chartered Certified Accountanis

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF LEXON HOTEL VENTURES
LIMITED (CONTINUED)

Report on the Audit of Financial Statements (continued)
Auditors’ Responsibilities for the Audit of the Financial Statements (continued)
e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Other Matter

This report is made solely to the Company’s members, as a body, in accordance with Section 205 of the Mauritius
Companies Act. Our audit work has been undertaken so that we might state to the Company’s members, as a body,
those matters that we are required to state to them in an auditors’ report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Report on Other Legal and Regulatory Requirements

Mauritius Companies Act
We have no relationship with or interests in the Company other than in our capacity as auditors.
We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

NIEE

B alll \/%LQ%
VBS Business Services

Chartered Certified Accountants Vijay Bhuguth, FCCA

Licensed by FRC

Port Louis, Mauritius

Date: 14 MAY 2018

Member of Affilica International

affiliates worldwide
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Lexon Hotel Ventures Limited
Statement of profit or loss and other comprehensive income
for the year ended 31 March 2018
Notes
Revenue
Expenses
Professional fees
Accounting and audit fees
Licence fees
Bank charges
Sundries

Disbursements

Total expenses

Loss from operating activities

Finance costs 4
Loss before tax

Income tax expense 5
Loss for the year

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 11 to 23 form part of these financial statements.

2018 2017
USD USD
10,450 5,708
2,700 2,700
1,688 2,563
1,708 525
200 -

200 -
16,946 11,496
(16,946) (11,496)
(99,223) -
(116,169) (11,496)
(116,169) (11,496)
(116,169) (11,496)




Lexon Hotel Ventures Limited

Statement of financial position
as at 31 March 2018

ASSETS
Non-current assets
Investments in subsidiary

Current assets
Other receivables
Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Stated capital

Share premium

Retained earnings

Total equity

Liabilities

Non-current liabilities
Loan from related parties
Total non-current liabilities
Current liabilities

Accruals
Amount due to related party

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Authorised for issue by the Board of Directors on

and signed on its behalf by:

Director

Notes

6

(=]

10

11

The notes on pages 11 to 23 form part of these financial statements.

2018 2017

USD UsD
20,502,655 20,502,655
19,469 2,031
94,822 538
114,291 2,569
20,616,946 20,505,224
1,650 1,650
19,356,408 19,356,408
6,965 123,134
19,365,023 19,481,192
1,249,223 1,003,302
1,249,223 1,003,302
2,700 5,403

- 15,327

2,700 20,730
1,251,923 1,024,032
20,616,946 20,505,224




Lexon Hotel Ventures Limited

Statement of changes in equity
for the year ended 31 March 2018

Balance at 01 April 2016
Total comprehensive income for the year
Loss for the year

Total comprehensive income for the year

At 31 March 2017
Total comprehensive income for the year
Loss for the year

Total comprehensive income for the year

At 31 March 2018

Stated Share Retained
capital premiuim earnings Total
USD USD USD USD
1,650 19,356,408 134,630 19,492,688
- - (11,496) (11,496)
- - (11,496) (11,496)
1,650 19,356,408 123,134 19,481,192
- - (116,169) (116,169)
- - (116,169) (116,169)
1,650 19,356,408 6,965 19,365,023

The notes on pages 11 to 23 form part of these financial statements.

9



Lexon Hotel Ventures Limited

Statement of cash flows
Jor the yvear ended 31 March 2018

Cash flows from operating activities
Loss before tax

Adjustments for:

Interest expense

Change in prepayments

Change in trade and other payables

Cash used in operating activities
Tax paid

Net cash used in operating activities

Cash flows used in investing activity
Loan granted to related party

Net cash used in investing activity
Cash flows from financing activities
Loan received from related party
Loan repaid to related parties
Amount paid to related party

Amount received from related party

Net cash from financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes on pages 11 to 23 form part of these financial statements.

10

2018
USD

(116,169)

99,223
(438)
(2,703)

(20,087)

(17,000)

(17,000)

870,000
(723,302)
(25,327)

10,000

131,371

94,284

538

94,822

2017
USD

(11,496)

438
1,398

(1,583)

15,000



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

1.

General information

Lexon Hotel Ventures Limited (the “Company”} was incorporated as a private limited company in
Mauritius on 04 March 2004 and holds a Category 1 Global Business Licence issued by the Financial
Services Commission. The Company’s registered office is St Louis Business Centre, Cnr Desroches &
St Louis Streets, Port Louis, Mauritius.

The activities of the Company are to engage in international trading, provide consulting and sourcing
services, set up real estate and hospitality projects and act as an investment holding company.

Basis of preparation

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as modified by the exemption from consolidation in the Mauritius Companies Act
for companies holding a Category 1 Global Business Licence and comply with the Mauritius
Companies Act in so far as applicable to Category 1 Global Business Licenced Companies.

(b} Basis of measurement

The financial statements have been prepared under the historical cost basis, except that financial
assets and financial liabilities are carried at fair value.

(c} Functional and presentation currency

The financial statements are presented in United States Dollar (USD) which is the Company’s
functional currency.

(d) Use of estimates and judgements
The preparation of financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect application of accounting policies and the reported amount
of assets, liabilities, income and expenses. Actual results could differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimates are revised and in any future years
affected.

Significant accounting policies

The principal accounting policies adopted are as follows:

Revenue recognition

Revenue is recognised on the following bases:

Dividend income: when the shareholder’s right to receive payment is established.

Interest income: on a time proportion basis using the effective interest method.

Consultancy fees: recognised in the year in which it is receivable.

11



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

3. Significant accounting policies {continued)

Income tax expense

Income tax expense comprises of current and deferred tax. Current tax and deferred tax is recognised
in profit or loss except to the extent that it relates to a business combination, or items recognised
directly in equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or
substantively enacted at the reporting date and any adjustment to tax payable in respect of previous
years.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised for:

» femporary differences on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss;

o temporary differences related to investments in subsidiaries and jointly controlled entities to
the extent that it is probable that they will not reverse in the foreseeable future; and

* taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Expenses

All expenses are recognised -in the statement of profit or loss and other comprehensive income on an
accrual basis.

Finance costs

Finance costs consist of interest expenses on loan.

12



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
for the year ended 31 March 2018

3. Significant accounting policies (continued)
Financial instruments

Financial instruments carried on the statement of financial position include loan to related party, cash
and cash equivalents, loan from related parties, amount due to related party and accruals. The
particular recognition methods are disclosed in the individual policy statements associated with each
item.

Disclosures about financial instruments to which the Company is a party are provided in note 13.

Loan to related party
Loan to related party is stated at amount advanced net of repayments and transaction costs.

Cash and cash equivalents

Cash comprises of cash at bank. Cash equivalents are short term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change
in value.

Loan from related parties
Loan from related parties are recognised at proceeds received net of repayments and transaction costs.
Amount due to related party

Amount due to related party is recognised at proceeds received net of repayments and transaction
costs.

Accruals

Accruals are stated at cost.

Stated capital

Ordinary shares

Ordinary shares are classified as equity.

Impairment of assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at the end of each reporting year. Financial assets are considered to be impaired when
there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have been affected.

For listed and unlisted equity investments classified as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost is considered to be objective evidence of
impairment.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income are reclassified to profit or loss in the year.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of
the impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognised, the previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the impairment not been recognised.
In respect of available-for-sale equity securities, impairment losses previously recognised in profit or
loss are not reversed through profit or loss. Any increase in fair value subsequent to an impairment
loss is recognised in other comprehensive income.

13



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

3.

Significant accounting policies (continued)
Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, or realise the net asset and settle the liability simuitaneously.

Investments in subsidiary

A subsidiary. is an entity controlled by the Company. The Company controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity.

Investments in subsidiary are shown at cost and provision is only made where, in opinion of the
directors, there is a diminution in value which is other than temporary. Where there has been such a
diminution in value of an investment, it is recognised as an expense in the year in which the
diminution is identified.

On disposal of an investment, the difference between the net disposal proceeds and the carrying
amount is charged or credited to profit or loss.

Foreign currency fransactions

Transactions in foreign currencies are translated at the exchange rate ruling at the date of transaction.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
United States Dollar (USD) at the foreign exchange rate ruling at that date. Non-monetary assets and
liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of transaction. Foreign exchange differences arising on translation are
recognised in profit or loss.

Related parties

For the purposes of these financial statements, parties are considered to be related to the Company if
they have the ability, directly or indirectly, to control the Company or exercise significant influence
over the Company in making financial and operating decisions, or vice versa, or where the Company is
subject to common control or common significant influence. Related parties may be individuals or
other entities.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made.

New standards, amendments and interpretations adopted by the Company

The following standards have been adopted by the Company for the first time for the year beginning
on 01 April 2017:

Amendments to [AS 7 ‘Disclosure Initiative’
Amendments to IAS 7 ‘Disclosure Initiative’ require disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financial activities, including both changes

arising from cash flows and non-cash changes. The amendments are effective for annual periods
beginning on or after 01 January 2017,

14



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

3.

Significant accounting policies (continued)

New standards, amendments and interpretations adopted by the Company (continued)
Amendments to IAS 12 ‘Recognition of Deferred Tax Assets for Unrealised Losses’

The amendments clarify the accounting for deferred tax assets for unrealised losses on debt
instruments measured at fair value. The amendments are effective for annual periods beginning on or
after 01 January 2017, with early adoption permitted. :

Standards issued but not yet effective

A number of new standards and amendments to standards and interpretation, that have been issued but
are not vet effective up to the date of issuance of the Company’s financial statements, and have not
been applied in preparing these financial statements. None of these is expected to have a significant
effect on the financial statements of the Company.

IFRS 9 ‘Financial Instruments’

IFRS 9, ‘Financial Instruments’, addresses the classification, measurement and recognition of financial
assets and financial liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the
guidance in IAS 39 that relates to the classification and measurement of financial instruments. IFRS 9
retains but simplifies the mixed measurement model and establishes three primary measurement
categories for financial assets: amortised cost, fair value through other comprehensive income and fair
value through profit or loss. The basis of classification depends on the entity’s business model and the
contractual cash flow characteristics of the financial asset. Investments in equity instruments are
required to be measured at fair value through profit or loss with the irrevocable option at inception to
present changes in fair value in other comprehensive income not recycling. There is now a new
expected credit losses model that replaces the incurred loss impairment model used in IAS 39. For
financial liabilities there were no changes to classification and measurement except for the recognition
of changes in own credit risk in other comprehensive income. For liabilitics designated at fair value
through profit or loss, IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright
line hedge cffectiveness tests. It requires an economic relationship between the hedged item and
hedging instrument and for the ‘hedged ratio® to be the same as the one management actually use for
risk management purposes. Contemporaneous documentation is still required but is different to that
currently prepared under IAS 39. The standard is effective for accounting periods beginning on or after
01 January 2018. Early adoption is permitted. The Company is yet to assess IFRS 9’s full impact.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or non-
monetary liability relating to advance consideration, the date of the transaction is the date on which an
entity initially recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, then the entity must determine the
transaction date for each payment or receipt of advance consideration. Entities may apply the
amendments on a fully retrospective basis. Alternatively, an entity may apply the Interpretation
prospectively to all assets, expenses and income in its scope that are initially recognised on or after:

(i) The beginning of the reporting period in which the entity first applies the interpretation Or
(ii) The beginning of a prior reporting period presented as comparative information in the financial

statements of the reporting period in which the entity first applies the interpretation.

The interpretation is effective for annual periods beginning on or after 01 January 2018. Early
application of interpretation is permitted and must be disclosed.

15



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
for the year ended 31 March 2018

3. Significant accounting policies (continued)
Standards issued but not yet effective (continued)

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The interpretation addresses the accounting for income taxes when tax treatments involve uncertainty
that affects the application of IAS 12 and does not apply to taxes or levies outside the scope of TAS 12,
nor does it specifically include requirements relating to interest and penalties associated with uncertain
tax treatments. The interpretation specifically addresses the following:

*  Whether an entity considers uncertain tax treatments separately

* The assumptions an entity makes about the examination of tax treatments by taxation authorities

= How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and
tax rates

= How an entity considers changes in facts and circumstances

An entity must determine whether to consider each uncertain tax treatment separately or together with
one or more other uncertain tax treatments. The approach that better predicts the resolution of the
uncertainty should be followed. The interpretation is effective for annual reporting periods beginning on
or after 01 January 2019, but certain transition reliefs are available. The Company will apply
interpretation from its effective date.

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to
have a material impact on the Company.

4, Finance costs

2018 2017
USD uUsD
Interest on loan from related party (99,223) -

5. Income tax expense

The Company is subject to income tax in Mauritius at the rate of 15% on its chargeable income.
However, the Company is entitled to a tax credit equivalent to the higher of the foreign tax suffered or a
presumed foreign tax credit on its foreign source income. The presumed tax credit is 80%, thus
resulting in an effective tax rate of 3%. For the year under review, no provision for income tax has
been made in the accounts as the Company has accumulated tax losses amounting to USD 127,665
(2017: USD 11,496) as at 31 March 2018 '

The Company invests in India and expects to obtain benefits under the Double Taxation Avoidance
Treaty between Mauritius and India (the “DTAT”). Mauritius has recently signed a Protocol with India
amending the DTAT. The Protocol provides for capital gains arising on disposal of shares acquired by a
Mauritius company on or after 01 April 2017 to be taxed in India. However, investments in shares
acquired up to 31 March 2017 will remain exempted from capital gains tax in India irrespective of the
date of disposal. In addition, shares acquired as from 01 April 2017 and disposed of by 31 March 2019
will be taxed at a concessionary rate equivalent to 50% of the domestic tax rate prevailing in India
provided the Mauritius company meets the prescribed limitation of benefits clause, which includes a
minimum expenditure level in Mauritius.

16



Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

5. Income tax expense (continued)

Reconciliation of effective tax

Loss before tax

Income tax at 15%

Foreign tax credit

Deferred tax asset not recognised
Income tax expense

Deferred tax

2018
USD

(116,169)

(17,425)
13,940
3,485

2017
USD

(11,496)

(1,724)
1,379
345

Deferred tax asset amounting to USD 3,830 (2017: USD 345) has not been recognised in the
financial statements, based on the Company’s accounting policy for recognition of deferred tax.

6. Investments in subsidiary

Investments consist of unquoted shares.

2018 2017
USD usD
Cost:
At start/ end of year 20,502,655 20,502,655
Details of investments in subsidiary are as follows:
Country of
Type and incorporation and
Name of investee company number of shares % held operation
20,826,929 equity shares of
Leading Hotels Ltd INR 10 each 99.76 India
7. Other receivables
2018 2017
USD UsSb
Loan to related party 17,000 -
Prepayments 2,469 2,031
19,469 2,031

The loan to related party is unsecured, interest-free and is repayable on demand.
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Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

8. Stated capital

2018 2017
USD UsSD
1,650 Ordinary shares at USD 1 each 1,650 1,650

1,106 ordinary shares of USD 1 each held by Fineline Hospitality & Consuitancy Pte Ltd in the Company
has been pledged with DBS Bank Ltd, New Delhi Branch as Security Trustee for DBS Bank Ltd Facility
Amount of INR 4,400,000,000 and Axis Bank Ltd Facility Amount of Rs 1,750,000,000 to Asian Hotels
(North) Ltd (ultimate holding company). The terms and conditions regarding the pledge are defined in the
Share Pledge Agreement dated 17 September 2013, 26 June 2014 and 21 September 2017.

9. Share premium

2018 2017
USD USDh
On issue of 650 shares of USD 1 each at a premium of USD 29,779.09
per share 19,356,408 19,356,408
10. Loan from related parties
2018 2017
USD UsD
Long term:
Unsecured, interest-free loan from director with no fixed repayment
terms 280,000 988,302
Unsecured, interest-free loan from Fineline Holdings Ltd with no fixed
repayment terms - 15,000
Unsecured, bears interest of 18% p.a from GBX Trading FZE with no
fixed repayment terms 969,223 -

1,249,223 1,003,302

11. Amount due to related party

2018 2017
USD UsD
Amount due related party, Heyking Ltd - 15,327

The amount due to related party was unsecured, interest-free and was repayable on demand.
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Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

12. Related party transactions

During the year under review, the Company had the following transactions with related entities. Details

of the nature, volume of transactions and balances with the entities are as follows:

(i) Loan from director 2018 2017
USD USD

Balance at start of year 988,302 988,302 .
Loan repaid during the year (708,302) -
Balance at end of year 280,000 988,302
(ii) Loan from fellow subsidiary, Fineline Holdings Lid 2018 2017
USD UsD
Balance at start of year 15,000 -
Loan received during the year - 15,000
Loan repaid during the year {15,000) -
Balance at end of vear - 15,000
(iii} Loan to fellow subsidiary, Fineline Holdings Ltd 2018 2017
USD Usp
Balance at start of year - -
Loan advanced during the year 17,000 -
Balance at end of year 17,000 -
(iv) Amount due to entity controlled by director, Heyking Ltd 2018 2017
USD uUsD
Balance at start of year 15,327 15,327
Amount received during the year 10,000 -
Amount paid during the year (25,327). -
Balance at end of year - 15,327
(v) Loan from related party, GBX Trading FZE 2018 2017
USD UsD
Af start of year - -
Received during the year 870,000 -
Interest capitalised 99,223 -
At end of year -
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Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Sfor the year ended 31 March 2018

13. Financial instruments and associated risks

The Company has exposure to the following risk from its use of financial instruments:

e  Market risk
s Creditrisk
¢ Liquidity risk

The Board of directors has the overall responsibility for the determination of the Company’s risk
management objectives and policies. The Company’s overall risk management policies focuses on the
volatility of financial markets and seeks to minimise potential adverse effects on the Company’s
financial performance and flexibility.

The Company’s financial instruments comprise of loan to related party, cash and cash equivalents, loan
from related parties, amount due to related party and accruals.

The Company held no derivative instruments during the year ended 31 March 2018.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.

Currency risk

Currency risk is the risk that the fair value of future cash flows of financial instrument will fluctuate
because of changes in foreign exchange rate. During the year under review, the Company has no
exposure to foreign exchange risk as it does not have any assets or liabilities which are denominated in
foreign currencies other than its functional currency.

Interest rate risk

The Company’s exposure to changes in interest rates relates primarily to interest-earning financial
assets and interest-bearing financial liabilities. Interest rate risk is managed by the Company on an
ongoing basis with the primary objective of limiting the extent to which net interest expense could be
affected by adverse movements in interest rates. During the financial year, the Company did not use
any interest rate swaps to hedge its interest rate risks.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments
was:

2018 2017
Fixed rate instruments T USD UsD -
Financial liability

Loan from related party 969,223 -
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IL.exon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

13. Financial instruments and associated risks (continued)

Credit visk

Credit risk represents the potential loss that the Company would incur if counter parties fail to
perform pursuant to the terms of their obligations to the Company.

The Company’s credit risk arises from loan to related party and cash and cash equivalents. The
Company’s policy is to maintain its cash balance with reputed banking institutions and to monitor the
placement of cash balances on an ongoing basis.

The Company also limits its credit risk by carrying out transactions with its related party.
At the reporting date, the Company’s exposure to credit risk was as follows:

Carrying amount

2018 2017

USD UusD

Loan to related party 17,000 -
Cash and cash equivalents 94,822 538
111,822 538

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
fall due. The Company’s approach to managing liquidity is to ensure that it will always have
sufficient liquidity to meet its liabilities when they become due without incurring unacceptable losses
or risking damage to the Company’s reputation.

Liquidity management is overseen by the directors who ensure that necessary funds are available at
all times to meet commitments

The following are the contractual maturities of financial liabilities:

Repayableon 6 month 7-12 More than
31 March 2018 demand or less months 1year Total
USD USD USD USD USD

Financial liabilities

Loan from related party - - - 1,249,223 1,249,223
Accruals - 2,700 - - 2,700
Total financial liabilities - 2,760 - 1,249,223 1,251,923
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Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements

Jor the year ended 31 March 2018

13. Financial instruments and associated risks (continued)

Liquidity risk (continued)

Repayableon 6 months 7-12  Morethan 1
demand or less months year Total
USD UsSD UsSD USD UsD
31 March 2017
Financial liabilities
Loan from related parties - 12,740 2,260 988,302 1,003,302
Amount due to related party - - - 15,327 15,327
Accruals 2,700 2,703 - 5,403
Total financial liabilities - 15,440 4,963 1,003,629

1,024,032

Fair values

The table included below analyses financial instruments measured at fair value by the level in the fair
value hierarchy into which the fair value measurement is categorised.

* Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

* Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2); and

* Inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs) (level 3).

Assets and liabilities not carvied ot fair value but for which fair value is disclosed below:

31 March 2018 Level 1 Level 2 Level 3 Total
USD USD USD USD

Financial assets

Loan to related party - - 17,000 17,000

Cash and cash equivalents 94,822 - - 94,822
94,822 - 17,000 111,822

Financial liabilities

Loan from related parties - - 1,249,223 1,249,223

Accruals - - 2,700 2,700

Total financial liabilities - - 1,251,923 1,251,923

31 March 2017

Financial assets

Cash and cash equivalents 538 - - 538

Financial liabilities

Loan from related parties - - 1,003,302 1,003,302

Amount due to related party - - 15,327 15,327

Accruals - - 5,403 5,403

Total financial liabilities - - 1,024,032 1,024,032

The assets and liabilities included in the above table are carried at cost; their carrying values are a

reasonable approximation of fair values.
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Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2018

14. Capital risk management

15.

16.

17.

The Company’s primary objective when managing capital is to safeguard the Company’s ability to
continue as a going concern. The Company defines “capital” as including all components of equity.
The Company’s capital structure is regularly reviewed and managed with due regard to the capital
management practices of the Company. Adjustments are made to the capital structure in light of
changes in economic conditions affecting the Company. The results of the directors’ review of the
Company’s capital structure are used as a basis for the determination of the level of dividends, if any,
that are declared. :

Holding and ultimate holding companies

The directors of the Company consider Fineline Hospitality & Consultancy Pte Ltd, a company
incorporated in Mauritius and Glenever Private Holding Ltd as the Company’s holding companies
and Asian Hotels (North) Limited, a company incorporated in India as the Company’s ultimate
holding company.

Consolidated financial statements

The Company has taken advantage of the exemption provided by the Companies Act 2001 allowing a
wholly owned or virtually owned parent company holding a Category 1 Global Business License not
to present consolidated financial statements. The financial statements are of the Company only and
do not consolidate the results of its subsidiary. The Company is a subsidiary of Fineline Hospitality &
Consultancy Pte Ltd, a company incorporated in Mauritius. The ultimate parent, Asian Hotels (North)
Limited, incorporated in India prepares consolidated financial statements in accordance with Indian
Generally Accepted Accounting Principles.

Events after the reporting date

There has been no significant event after the reportmg date which requires disclosure or amendment
to these financial statements.
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